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2 2 Agenda 

• The concepts of relevance and materiality in the IFRSs 

• The Management Commentary in the IFRS taxonomy 

• Potential interaction between financial and non-financial 

reporting frameworks 



3 Relevance and Materiality 

Described in the Conceptual Framework 

• QC6 Relevant financial information is capable of making a difference in the decisions 

made by users. Information may be capable of making a difference in a decision even if 

some users choose not to take advantage of it or are already aware of it from other 

sources. 

• QC11 Information is material if omitting it or misstating it could influence decisions that 

users make on the basis of financial information about a specific reporting entity. In other 

words, materiality is an entity-specific aspect of relevance based on the nature or 

magnitude, or both, of the items to which the information relates in the context of an 

individual entity’s financial report. Consequently, the Board cannot specify a uniform 

quantitative threshold for materiality or predetermine what could be material in a particular 

situation. 
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4 Management Commentary 

• Purpose of the Practice Statement 

• What is Management Commentary? 

• How is it reflected into the IFRS taxonomy? 

 

© 2012 IFRS Foundation.  30 Cannon Street  |  London EC4M 6XH  |  UK.  www.ifrs.org 

 



5 Management Commentary 
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Extending the IFRS Taxonomy 6 

• Management Commentary 

• Property, Plant & Equipment 

• Emission Trading Schemes 

• Others? 
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Thank you  7 
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