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UNIVERSITY

The current expanded risk circumstances }@)KOBE

ROA (medium, 5% percentile, 1% percentile, and standard deviation) of all Japanese
listed companies from 1978 to 2011
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o Medium =$ = 500 percentile =dgme 1% percentile
1980 1985 1990 1995 2000 2005 2010
All Japanese Listed 2,171 2,449 2,784 3,301 3,892 4,104 3,621
Companies
ROA (medium) 1.69% 1,41% 1.71% 0.93% 0.95% 1.79% 1.05%
ROA (5% percentile) -0.15% -0.59% 0.10% -2.74% -4.94% -4.79% -8.39%
ROA (1% percentile) -5.45% -4.73% -2.78% -9.12% -20.65% -24.71% -29.95%

Saudaet Yosatm) T. (2012) “Zra9Bhallenge afafid Global RBRExposure toxd@%kinancial Repttys The Kok@mi@HKeizai Zasdfisl%

The Keizai-Keiei Gakkai, Kobe University, Vol.206, No,2, p.104 (in Japanese).
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The decrease of value-relevance for financial @Koma
Information

market value = @ + 3 jnetassets + 8 ,ordinary profit +
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Source: Tetsuyuki Kagaya, “Disclosure of non-financial information for a corporate sustainable value creation
(in Japanese),” Business Policy Forum Japan, Oct. 2011.
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Under the current expanded risk circumstances, it is
Important for companies to appropriately disclose

(1) how to introduce the new risk measures which
requires a preventative approach in order to regain the
control over risks in a new environmental landscape,

(2) how to explore business chances and determine
their business area,

(3) how to accumulate and utilize the technologies and
resources,

(4) and how to manage corporate resources into
mobilized vectors along the direction indicated by the
corporate sustainable strategies

by financial and non-financial information.
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Currently some companies

(1) might provide the forward-looking information via the
dialogue with investors,

(2) and also disclose the accumulation and utilization of
their technologies and resources via various media
Including web-site,

(3) however those information would be over-loaded for
Investors because disclosure media is multiple and
has a wide variety.

This is why the integration of financial and non-financial
iInformation is needed.

Tadanori Yosano, All rights reserved ®
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Managing corporate resources into mobilized }{)KOBE

vectors along the direction indicated by the
corporate sustainable strategies

€ The companies need to be able to preventatively
measure their new risk environment in order to
strategically expand their business.

€ The companies need to practice value creation

\methods that incorporate future risk circumstances.
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€ The companies need to be able to preventatively

measure their new risk environment in order to
strategically expand their business.

Source: Yosano, T. (2012) “The dynamism of management and @ The companies need to practice value creation
disclosure by the integration of financial and non-financial information

with the corporate management viewpoint,” KIGYO-KAIKEI,
CHUOKEIZAI-SHA INC, Vol.64, No,6, p.49 (in Japanese).

methods that incorporate future risk circumstances.
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